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For the first time in years, David Barnett and
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But the co-founders of Londonewcastle are
sanguine about this hiatus in development
because, for the first time since the recession,
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African investors
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corporate restructuring with HBOS in 2006
and again with Lloyds in 2010, emerges
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mixed-use development is the order of the day.

The partners are not resting on their laurels -

Londonewcastle's arrangement with Lloyds was the search is on for more sites. But while
due to end by late 2012, but an early refinancing Londonewcastle has so far focused on areas such
was always on the cards. as Islington and Camden - the “upper end of the

As chief executive Barnett says: “We needed to
find a partner-funder that was passionate about
real estate, believed in the London market and
had deep pockets.”

For the Lewis Trust, whose interests range
from the River Island clothing chain to banking,
private equity and hotels, Londonewcastle
fulfils a longstanding aim to increase its exposure
to the central London residential market.

So far, the group has mainly been involved
in residential development in Bristol and Cardiff
- although there is some housing attached to
One Kingsway, one of the few office schemes
due for completion this year in central London.

In one fell swoop, Londonewcastle provides UKEI
with a development pipeline worth £280m.

“The added attraction of this portfolio for us
is that, while all the assets have fantastic
redevelopment potential, they're also producing
income and can sit easily within our investment
portfolio,” says Kelham. “We're happy just to sit
and take the vield.”

mid-market”, as Barnett puts it - this time it has
the financial clout to move into prime territory.
Now, nothing is off limits.

“We're opportunity driven,” says Kelham. “It's
all about the underlying real estate fundamentals
of each deal. I think the one thing that makes us
different from other residential developers backed
by private equity funds is that we're a privately
owned investment business and we're less
bothered about the influence of time.

“If it’s an office-to-residential conversion,
we're happy to sit, hold an office building and
look at conversion to residential further down
the track.” =
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